
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

APRIL 15, 1997

DOCKET NO. 97-046-C — ORDER NO. 97-311 /

IN RE: Application of BellSouth Tele-
Communications, Inc. for approval
to Transfer its Pay Telephone
Assets to BellSouth Public
Communications, Inc.

ORDER
APPROVING

ASSET
TRANSFER

This matter comes before the Public Service Commission of

South Carolina (the "Commission" ) an Application of BellSouth

Telecommunications, Inc. ("BellSouth") seeking approval of a

transfer of certain assets to BellSouth Public

Communications, Inc. ("BSPC"), pursuant to S.C. Code Ann.

558-9-310 (Supp. 1996).

The matter was duly noticed to the public and a Petition

to Intervene was filed by the South Carolina Public

Communications Association ("SCPCA"). Thereafter, a public

hearing was held on April 9, 1997 at 11:00 a.m. in the

Commission's Hearing Room, the Honorable Guy Butler,

Chairman, presiding. William F. Austin, Esquire, Robert A.

Culpepper, and Edward L. Rankin, III represented BellSouth;

John F. Beach, Esquire represented the SCPCA; F. David

Butler, General Counsel, represented the Commission Staff.
BellSouth presented the testimony of Thomas F. Lohman,

Senior Director of Finance in BellSouth's Headquarters in
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Atlanta, Georgia. Mr. Lohman testified that the decision to

transfer the assets in question was triggered by the

requirements of the Telecommunications Act of 1996 ("the

Act") and subsequent Orders by the Federal Communications

Commission ("FCC") implementing the requirements of the Act.

According to Mr. Lohman, the Act requires BellSouth and other

Regional Bell Operating Companies ("RBOCs") to assign their

payphone operations to unregulated operations. After

exploring various alternative operating structures, BellSouth

elected to comply with this law by establishing BSPC as a

separate company.

Mr. Lohman testified that. BSPC will operate as a wholly

owned subsidiary of BellSouth Business Systems Holdings, Inc.

("BBS Holdings" ). BBS Holdings is a wholly owned subsidiary

of BellSouth Telecommunications, Inc. BellSouth anticipated

transferring approximately 40 South Carolina employees to

BSPC.

SCPCA presented the testimony of Clifton Craig, who

presented the concerns of the Association.

After reviewing the testimony of the witnesses in this

matter, and after considering the applicable state statutes,

this Commission is satisfied that the proposed asset transfer

complies with applicable state law and should be approved.

Accordingly, it. is ordered that BellSouth's application to

transfer its South Carolina payphone assets to BSPC as set

forth in the testimony of Mr. Lohman and in BellSouth's

application is hereby approved.
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BellSouth is required to advise this Commission upon

approval of the asset transfer by the Federal Communications

Commission. In addition, BellSouth is required to provide

the asset valuation information for South Carolina which

comports with the FCC requirements.

This Order shall remain in full force and effect until

further Order of the Commission.

BY ORDER OF THE COMMISSION.

ATTEST:
CHAIRMAN

ps~@u+~g EXECUTIVE RECTOR
(SEAL)
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